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in his hand and to be able to say to them ' you
shall give me for that a certain number of rupees/ "
9. It is clear, however, that for the permanent
maintenance of a system of this nature it is also
necessary to ensure the reverse process, viz., the
conversion of rupees tendered by the public into
gold. For this purpose the accumulation of a
strong gold reserve is essential, and the Committee
recommended, with a view to its formation, that
u any profit on the coinage of rupees should not
be credited to the revenue or held as a portion of
the ordinary balances of the Government of India,
but should be kept in gold as a special reserve,
entirely apart from the Paper Currency Reserve
and the ordinary Treasury balances/' The object:
of this suggestion was to give effect to the view
stated in paragraph 59 of the same report that
the principal use of a gold reserve was "that it
should be available for foreign remittances when-
ever the exchange falls below specie point, and
that the Government of India should make their
gold available for this purpose, when necessary,
under such conditions as the circumstances of the
time may render desirable."
No such reserve was however immediately avail-
able, and it was decided at the outset that, while tin;
Government of India should arrange to give gold
for rupees as far as possible, they should not accept,
any legal obligation to do so. Such obligation
would have been dangerous at any time and more-